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MONTHLY
Cash Flow Year 1

Rental Income: $3,687

Expenses: $5,013

Year 1 MONTHLY Cash Flow: -$1,326

Cumulative
Cash Flow Through Year 10

Rental Income: $519,044

Expenses: $604,938

Year 10 CUMULATIVE Cash Flow: -$85,894

Cumulative Cash on Cash Return -43.1%

Estimated Annual Cash Flow
Cash Flow Details Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Rental Income $44,244 $45,793 $47,395 $49,054 $50,771 $52,548 $54,387 $56,291 $58,261 $60,300

Expenses

Principal & Interest $42,569 $42,569 $42,569 $42,569 $42,569 $42,569 $42,569 $42,569 $42,569 $42,569

Property Tax / Ins. $9,000 $9,072 $9,145 $9,218 $9,292 $9,367 $9,443 $9,519 $9,597 $9,675

Maint. & Repairs $1,800 $1,800 $1,800 $1,800 $1,800 $1,800 $1,800 $1,800 $1,800 $1,800

HOA Fees $6,792 $6,792 $6,792 $6,792 $6,792 $6,792 $6,792 $6,792 $6,792 $6,792

Property Management Fee $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Total Expenses $60,161 $60,233 $60,306 $60,379 $60,453 $60,528 $60,604 $60,680 $60,758 $60,836

Total Cash Flow $-15,917 $-14,440 $-12,910 $-11,325 $-9,682 $-7,980 $-6,217 $-4,390 $-2,497 $-535

Cash on Cash Return -8.0% -7.2% -6.5% -5.7% -4.9% -4.0% -3.1% -2.2% -1.3% -0.3%

Powered By MBS Highway
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Loan, monthly payment and costs, and ROI scenarios used for informational purposes only and may not be specific to your situation. Rates expressed may not be available at this time, ROI subject to change. This document should not be construed as financial, investment or mortgage advice or 
a commitment to lend. Your results may vary. There are no guarantees, promises, representations and/or assurances concerning the level of accuracy you may experience. For actual and current terms and rate information, please contact your lender directly. APR of 7.023% assumes a 
6.875% simple fixed interest rate assuming $19,405 in fees included in APR. Monthly principal and interest payment based on a fully amortizing fixed interest loan of $540,000 with 360 monthly payments at the assumed simple interest rate (Current as of 6/16/2026). *Lender is not a tax 
consultation firm. Please seek advice from a tax professional. Monthly expenses may or may not include condominium or HOA fees, if applicable; your payment may be greater. 1 / 2
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Appreciation
Gain $484,483

Starting Home Value: $720,000

Forecasted Appreciation (Avg./Yr): 5.28%

Estimated Value After 10 $1,204,483

Amortization
Gain $77,985

Original Loan Amount: $540,000

Remaining Principal Balance: $462,015

 

Interest Rate
6.875%

APR
7.023%

Annual Rental Increase
3.5%

Total Return on Investment
Rental Income $519,044

Appreciation $484,483

Gross Revenue $1,003,527

Expenses -$618,627
Int. + Prop. Tax + Ins. + Repairs + Closing Costs to Buy & Sell + Fees

Profit $384,900

Investment
Down Payment + Renovation Costs

$180,000

Return on Investment 213.8%

Average Annual Compounded Return 12.1%
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